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a Billions of pellets , being 

heat-hardened at 21>00 o F., 
tumble in a steady flow 
from the rotary kiln at the 
Butler taconite plant. 
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Financial Highlights 


Of*W» w “_ w ’r 
BOsmFsr m« bur. 

CORPORA* K)N HU 


For the Year 



1967 


1966 

Net Sales and Operating Revenues. 

. . . . $143,036,197 

$143,707,135 

Operating Income before Depreciation 
and Depletion. 

. . . . $ 18,246,370 

$ 

17,903,322 

Depreciation and Depletion. 

.... $ 5,559,536 

$ 

4,716,595 

Dividend Income . 

.... $ 12,847,454 

$ 

11,085,817 

Interest on Long-term Debt. 

.... $ 3,445,021 

$ 

3,087,020 

Net Income. 

.... $ 21,133,036 

$ 

18,501,336 

Net Income per Share. 

.... $4.88 


$4.30 

Dividends per Share. 

.... $1.55 


$1.10 


At the Year-End 

1967 1966 

Working Capital . . . 

Stockholders’ Equity 
Book Value per Share 
Shares Outstanding . 


$ 49,358,623 
$177,098,921 
$40.91 
4,328,875 


$ 53,000,232 
$161,565,761 
$37.58 
4,298,975 























production and earnings set new records, 
largest expansion program nears completion 


Net Income 

1967 

$21,133,036 
Per Share 
$4.88 


1966 

$18,501,336 
Per Share 
$4.30 


Net Sales, Operating Revenues 

1967 1966 

$143,036,197 $143,707,135 


Dividend Income 


1967 

1966 

$12,847,454 

$11,085,817 

Cash Flow 

1967 

1966 

$26,693,000 

$23,218,000 

Working Capital, Year-End 

1967 

1966 

$49,359,000 

$53,000,000 

Dividends Paid 

1967 

1966 

$6,682,000 

$4,722,000 

Per Share 

Per Share 

$1.55 

$1.10 


TO THE STOCKHOLDERS OF 
THE HANNA MINING COMPANY 

1967 was Hanna Mining’s best year. 

For the sixth year in a row, net income was at a 
record high, increasing 14 percent. Record shipments 
of iron ore and nickel, an increased dividend from 
Iron Ore Company of Canada, and $1,490,000 of 
investment tax credits more than offset the develop¬ 
ment expenses and start-up costs of new pellet 
facilities. 

By late in the year, the largest expansion program 
in Hanna’s history was substantially completed, 
with 9 million tons of new iron ore pellet capacity 
in production and another 1.5 million tons ready for 
operation early in 1968. We will continue to have 
break-in expenses with these facilities, but we will 
also receive increasing benefits as their efficiencies 
improve this year and beyond. 

Net sales and operating revenues in 1967 remained 
at about the same level as the year before. 

Dividend income rose 16 percent because of the 
increase in the IOC dividend, Hanna Mining’s share 
of which was $7,207,000, compared to $5,045,000 
in 1966. 

Cash flow — net income plus depreciation and 
depletion charges of $5,560,000—increased 15 per¬ 
cent over 1966, again an all-time high. 

We spent a record $24,000,000 on capital im¬ 
provements, 90 percent of which went for new 
pellet facilities. Also, we reduced long-term debt by 
$2,000,000 and increased the dividend pay-out by 
more than 40 percent to $6,700,000, yet working 
capital at year-end declined by only $3,600,000. 

With the growth in earnings, the Board of Direc¬ 
tors in 1968 increased the regular quarterly dividend 
to 50 cents per share, double the rate paid in the 
years 1964 to 1966 and a four-fold increase over the 
years 1958 to 1961. 

New all-time records were set last year in our 
domestic iron ore business, nickel production, and 
shipments from Iron Ore Company of Canada. 

The expansion of pellet capacity is being com¬ 
pleted on schedule, at costs that are on or very close 
to target. The new Butler and National taconite 
plants and the Carol expansion went into production 
in 1967. The Groveland expansion was completed 
early this year and the Pilot Knob pellet plant is to 
start operating this spring. We have ownership 
positions in all of these projects. 

Overseas, construction was started on an inte¬ 
grated aluminum project in Brazil, progress was 
made on prospective nickel developments in Guate- 







mala and Colombia and the first full year of produc¬ 
tion was satisfactorily completed at the Australian 
iron ore project. Shipments of iron ore from Brazil 
declined slightly as demand for natural ore in the 
world market softened. 

New projects scheduled for 1968 include a major 
addition to the IOC ore loading docks at Sept lies 
on the Gulf of St. Lawrence. This will make Sept lies 
the fastest ore loading terminal in the world and give 
it the capacity to handle ore carriers in the 150,000- 
to 200,000-ton range. 

We expect steel production to continue at a rela¬ 
tively high level throughout the first half of this 
year, prior to the expiration of steel industry union 
agreements. A part of this tonnage represents con¬ 
sumer hedging against the possibility of an industry¬ 
wide strike, and is being borrowed from second-half 
production. 

In the final analysis, the key question in 1968 is 
the outcome of the steel industry labor negotiations 
and its effect on our industry. If the settlement 
follows the patterns of recent agreements in other 
industries, it will intensify the cost-price squeeze. 

Our cost reduction efforts will continue to increase. 
Within the organization we continually strive to 
reduce costs, both operating and overhead. Exter¬ 
nally we work toward reductions in a number of 
important areas, such as transportation and electric 
power. 

Our financial condition continues strong. We have 
completed the bulk of the expenditures in connection 
with the current expansion program and, as we con¬ 
tinue our search for new materials and new sources 
in both ferrous and non-ferrous fields, we intend to 
be in a position to undertake large new projects as 
they arise. 

Our achievements of the past year are a tribute 
to the men and women of Hanna, the company's 
most important asset, and we express our apprecia¬ 
tion for their outstanding efforts. 

With this kind of organization, backed up by 
competitive ore sources, modern plants, and strong 
financial resources, we are confident of Hanna's 
continued progress. 



Operations of the Butler taconite plant are continuously monitored 
by computer , which checks key points for such data as temperatures t 
pressures , gas flow rates and electric power levels. The computer 
checks 600 different signals at least once a minute , some critical 
points every 10 seconds. 


G. W. Humphrey W. A. Marting 

Chairman President 

Cleveland, Ohio, March 21, 1968 
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Major elements in the production of iron ore pellets include grind¬ 
ing of the taconite ore to the fineness of talcum powder (upper left). 
Then the iron particles are removed from the waste material in 
large magnetic separators (upper right). The final concentrates are 
formed into pellets in huge rotating drums (lower left) and are 
carefully screened for uniformity of size (lower right). 

Cyclone separators at the Groveland plant (opposite page) remove 
part of the waste material from the finely ground crude ore before 
it moves to the section where the iron particles are recovered by 
flotation. 
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pellet demand increases, 
Hanna is largest producer 


With the completion of the Pilot Knob pellet plant 
construction this spring, Hanna Mining will be 
operating six pellet facilities capable of producing 
more than 18 million tons of pellets annually. Of this 
total, more than 6 million tons will be for sale by 
Hanna for its own account, the bulk of which is 
already committed under long-term sales agreements. 
With this tonnage, Hanna will be the largest inde¬ 
pendent source of high-grade iron ore pellets in the 
world. 

Iron ore pellets, containing upwards of 65 percent 
iron, are in great demand for steel industry blast 
furnaces today. They are an important cost reduc¬ 
tion factor for they increase iron output and improve 
furnace performance. To meet the demand for pellets, 


iron ore producers have invested more than $2.5 
billion of private capital in North American pellet 
plants, mostly in the past ten years, bringing the 
annual pellet capacity of the United States and 
Canada to 75 million tons this year. 

The demand for pellets should continue to grow, 
both in the U. S. and in Europe. Hanna Mining today 
can provide increasing tonnages of pellets and con¬ 
tinues to examine prospects for new pellet projects. 

In 1967, Hanna-operated plants in the U. S. and 
Canada produced 11 million tons of pellets, of which 
more than 3.3 million tons were for its own account. 
With all of the new Hanna-operated pellet produc¬ 
tion capacity in operation in 1968, a marked increase 
in pellet production is scheduled for the year. 


HANNA-OPERATED PELLET PLANTS 


(annual tons) 

Groveland. 

Butler Taconite . 

National Steel Pellet Plant. 

Carol Pellet Company. 

Pilot Knob Pellet Company. 

Moose Mountain. 


Capacity at 
Year-End 1967 

1968 

Completion 

Total 

Hanna 

Share 

1,600,000 

500,000 

2,100,000 

2,100,000 

2,000,000 

— 

2,000,000 

750,000 

2,400,000 

— 

2,400,000 

360,000 

10,000,000 

— 

10,000,000 

2,300,000 

— 

1,000,000 

1,000,000 

500,000 

625,000 

— 

625,000 

— 

16,625,000 

1,500,000 

18,125,000 

6,010,000 
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IRON ORE/UNITED STATES 


new pellet 


plants go into production 


HANNA MINING IRON ORE SALES FROM U. S. PRODUCTION (tons) 


1967 1966 

Pellets. 2,266,000 1,604,000 

Standard Ores. 3,208,000 3,536,000 

5,474,000 5440,000 


1965 

1,603,000 

3,850,000 

5,453,000 


1964 

1,434,000 

3,503,000 

4,937,000 


The Butler taconite plant was put in operation in 
March and was producing well by year-end. Hanna 
owns 37.5 percent of this 2-million-ton-per-year 
project, the other participants being Inland Steel 
Company and Wheeling Steel Corporation. The proj¬ 
ect is located near Cooley, Minnesota, on the west 
end of the Mesabi Range. 

The Hanna-owned Groveland pellet plant, near 
Iron Mountain, Michigan, operated at capacity 
throughout the year, producing 1,576,000 tons of 
pellets. Its 500,000-ton-per-year expansion program 
was nearly completed at year-end, and, at the same 
time, changes were made in the concentrating process 
to bring additional improvement to the grade of the 
pellets. The new concentrating facilities bring the 
plant's capacity to 2.1 million tons per year. 

The Pilot Knob pellet project in Missouri, owned 
jointly by Hanna and Granite City Steel Company, 
is going into production on schedule this spring, with 


1 million tons of annual capacity. During 1967 the 
hoisting equipment was installed in the 1350-feet- 
deep main production shaft, the ventilating shaft 
was completed, and two miles of development drifts 
were driven in the underground mine. The surface 
ore handling and service facilities are completed and 
the concentrating-pelletizing plant is now almost 
ready for operation. 

The National Steel pellet project plant, near 
Keewatin on the Mesabi Range, went into produc¬ 
tion in July, employing an entirely new pelletizing 
process. Our interest in this 2.4-million-ton plant is 
15 percent, the balance being owned by National 
Steel Corporation. 

Standard ore tonnage still accounts for a sub¬ 
stantial amount of Hanna's business. In 1967 the 
South Agnew Mine on the Mesabi Range was 
acquired to help meet customer requirements for 
this type of material. 


Pilot Knob pellet plant , nearly ready for operation , will produce 
high grade pellets from ore mined underground. Concentrating and 
pelletizing buildings are at left f mine headframe at right. Iron 
mining started more than a century ago at the top of Pilot Knob , 
background. 
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IRON ORE/CANADA 


I.O.C. sets records, plans dock expansion 


HANNA MINING IRON ORE SALES (tons) 

From Iron Ore Company of Canada and Carol Pellet Company 

1965 

609,000 
2,269,000 
2,878,000 


1967 1966 

Pellets . 1,069,000 617,000 

Standard Ores and Concentrates . . . . 1,656,000 2,313,000 

2,725,000 2,930,000 


1.9 64 

583,000 

2,203,000 

2,786,000 


During 1967 Iron Ore Company of Canada had the 
best year in its history, shipping 14.4 million tons 
of ore—6.5 million tons of natural ore from the 
Schefferville area, 6.5 million tons of Carol pellets, 
and 1.4 million tons of Carol concentrates. 

With the expansion of the Carol Pellet Company 
plant to 10 million tons, nearly double its previous 
capacity, the Iron Ore Company of Canada sales 
base to partners was increased at the beginning of 
1968 to 16 million tons annually. With outside 
sales, shipments in 1968 should be about 17 million 
tons. 

Plans are progressing for the expansion of the 
IOC ore loading docks at Sept lies, to make this 
terminal the fastest in the world. Upon completion 
of the expansion in 1969, the docks will be capable 
of loading 15,000 tons an hour into the largest deep¬ 
water carriers being planned. Depth of water at 
dockside is being increased from 37 feet to 60 feet. 

This dock expansion illustrates the dramatic change 
in ocean shipping that has taken place in recent 
years, with the economies inherent in large capacity 
vessels greatly extending the distance that ore can 
be shipped over salt water. Ten years ago the aver¬ 
age ocean cargo loaded at Sept lies was in the 17,000- 
ton range, with the largest cargo being 45,000 tons. 
Last year 65 cargoes exceeded 45,000 tons and the 
largest was 77,000 tons. This year we expect to load 
a vessel in the 90,000- to 100,000-ton class. 

IOC is in an excellent location for competing in 
major steelmaking markets—the Great Lakes, the 
U. S. east and gulf coasts and Europe. Sept lies is 
1000 miles from Great Lakes ports, less than 1400 


miles from east coast ports and less than 3000 miles 
from Europe. This compares to the 3000-5000 miles 
that separate Europe from major new African devel¬ 
opments and the 11,000 miles between Australia and 
Europe. 

The IOC story is one of achievement. Through 
the end of 1967 it had shipped 150 million tons of 
ore and its annual tonnage is continuing to increase. 

One illustration of the size of the project is the 
Quebec, North Shore & Labrador Railroad, which 
moves ore south from Schefferville and Carol Lake 
to the docks at Sept lies. As a common carrier, it 
also moves ore from another large iron ore project 
near Carol, and its total traffic in 1967 was 20 mil¬ 
lion tons of ore and 600,000 tons of other freight. 

IOC, after only 14 years of operation, has been 
expanded twice and important reductions have been 
made in its debt structure. Its long-term debt has 
been reduced from $145 million to $57 million and 
the debentures held by stockholders from $93 million 
to $7 million. 

Hanna Mining is the largest single shareholder 
of IOC, with 26.9 percent of the ownership. At year- 
end Hanna’s investment was carried at $33.4 million. 
In 1967 on a stock interest of $26.6 million Hanna 
received a dividend of $7,207,000. Hanna’s portion 
of IOC’s earnings last year was approximately 
$6,200,000. At the end of the year, the Hanna por¬ 
tion of IOC’s net worth was $42,400,000. 

IOC today is one of the world’s important iron 
ore sources, its properties are in excellent condition 
and its financial position is strong. One of Hanna’s 
greatest assets is its investment in IOC. 
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One of the world's largest pellet projects is the newly expanded 
Carol plant. Automated train, foreground, brings crude ore from 
the mines, seven miles away. Concentrator is at left, pelletizing 
plant at right. 

Record cargo of iron ore, 77,000 tons, was loaded last summer at 
Sept lies into the MS. Santa Valeria for Genoa. Sept lies dock 
will undergo major expansion, giving it the capability of handling 
the largest ocean ore carriers afloat. 
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NICKEL 



output at new high 
stockpile sales end 

The nickel mine and smelter at Riddle, Oregon, 
produced a record 26,070,000 pounds of nickel during 
the year and shipments totaled 26,700,000 pounds. 
Demand for nickel has been strong for the past 
several years and this is expected to continue 
throughout 1968 and beyond. 

In September, following major nickel producers, 
Hanna increased the price of ferronickel by 8% cents 
to 913^ cents per pound. This compares with the 
electrolytic nickel price of 94 cents per pound. 

Under the terms of the agreement covering the 
disposal of ferronickel in government stockpile, 
Hanna shipped approximately 18,000,000 pounds of 
nickel to steel industry customers. Hanna buys this 
nickel from the government at market price less 
freight, handling and related costs, and makes no 
profit on the transaction. It is part of the govern¬ 
ment's program to reduce the inventory of strategic 
materials acquired under the Defense Production Act. 

In 1966 and 1967 Hanna disposed of nearly 64 
million pounds of nickel for the government, well 
ahead of schedule and at prices considerably above 
the government's acquisition costs. An additional 
5 million pounds of Hanna-produced nickel, to be 
sold this year, will complete the government's ferro¬ 
nickel disposal program. 


Ferronickel, used in the production of stainless and other nickel 
alloy steels, is poured into a refining furnace at the Hanna plant 
in Oregon. 

Final product, containing equal parts of nickel and iron, is poured 
into casting machine to form pigs weighing about 1>0 pounds apiece. 

While still hot, pigs are tumbled to remove rough edges. Hanna 
plant is the only U. S. producer of nickel. 
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Strapped to pallets, the ferronickel is ready for shipment to steel 
industry customers. 
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MARINE OPERATIONS 


OVERSEAS OPERATIONS 


construction begins at new seaway vessel 
Brazil aluminum project to operate this year 


Brazil, Aluminum — For Hanna Mining, another 
move toward diversification came with the start of 
construction of an integrated aluminum project by 
Companhia Mineira de Aluminio (Alcominas), owned 
by Aluminum Company of America, Hanna Mining, 
and Brazilian interests. 

The project, which will provide Brazilian manu¬ 
facturers with a full line of high-quality ingot and 
billet in various alloys and shapes, is due for com¬ 
pletion by mid-1970. It will include bauxite mining 
facilities, an alumina refining plant and a 25,000- 
ton-per-year aluminum smelter, all of which can be 
expanded as market conditions warrant. 

The project is based on high-grade bauxite deposits 
that came to Hanna’s attention while its geologists 
were prospecting for bauxite and other non-ferrous 
minerals in Brazil some ten years ago. When the 
deposits were fully explored, they were found to 
contain reserves sufficient to maintain a large scale 
project for a long period of time. 

The Alcominas project will cost about $55 million, 
of which the World Bank is providing $22 million 
of the financing, commercial banks are loaning $11 
million, and the balance is coming from the partners. 
The Hanna Mining interest is 23.5 percent and its 
equity investment will be $5.1 million. 

Brazil, Iron Ore — St. John d’el Rey Mining Com¬ 
pany, in which Hanna has controlling interest, 
shipped 636,000 tons of ore during 1967. Progress 
was made on the major elements of an expanded 
Brazilian iron ore project and detailed planning 
proceeded on the proposed combination of St. John’s 
Brazilian iron ore properties with those of Com¬ 
panhia Auxiliar de Empresas de Mineracao. Copies 
of the St. John annual report are available to Hanna 
Mining stockholders on request. 

Australia, Iron Ore — In its first full year of opera¬ 
tion, the Koolanooka property shipped 600,000 tons 
to the Japanese steel industry. This project reached 
capacity operation under the able management of 
Western Mining Company, 50 percent owner. Hanna 
Mining and Homestake Mining Company each has 
a 25 percent interest in the project. 


Hanna-operated vessels on the Great Lakes and the 
Seaway carried 6.3 million tons of ore and 18.8 mil¬ 
lion bushels of grain. Hanna-operated docks in 
Cleveland, Ashtabula, Sandusky and Philadelphia 
handled 8.7 million tons of ore and 5.6 million tons 
of coal. 

With dock and vessel operations expected to grow 
as the iron ore business grows, Hanna has joined 
with Cargill, Inc., in the construction of a new vessel 
for the Seaway trade. The new boat is the second 
to be owned by the two companies in partnership. 
Scheduled for delivery this August, it will be the 
maximum size for Seaway traffic—730 feet overall 
length and 75 feet beam. At existing Seaway drafts 
it will be capable of carrying 25,000 tons of iron ore. 
It is similar to the three vessels Hanna manages in 
the Seaway trade. Hanna has ownership positions 
in all of these ships, which carry ore from Sept lies 
westbound into the lakes and grain eastbound to 
St. Lawrence River terminals. 


Better pellets at lower cost result from 
work performed in this pelletizing test 
unit in the Hanna metallurgical research 
laboratory in Hibbing. Unit also is used 
to help determine the best method of pel¬ 
letizing concentrates from new deposits. 
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EXPLORATION AND RESEARCH 


new sources, materials 
key to future success 

In any extractive industry, development of new 
sources of materials is the key to continued success. 
In the iron ore industry a major portion of this 
effort has shifted from prospecting for new deposits 
of direct shipping ore to producing a high-grade blast 
furnace feed—taconite pellets—from low grade ore 
deposits in traditional mining areas. 

This has multiplied by many times the complexi¬ 
ties of evaluating an ore deposit and heightened the 
need for careful coordination of geological and metal¬ 
lurgical activities. 

In Hanna's case, these activities have been directed 
for several years not only at iron ore, but at non- 
ferrous materials, adding a new dimension to the 
evaluation of prospects. These latter efforts have 
resulted in a good start toward diversification for 
Hanna, which plans to continue spending sizeable 
amounts of money in this program. 

Today Hanna is the sole producer of nickel in the 
United States. The company has an interest in an 


integrated aluminum project now under construc¬ 
tion in Brazil, is a partner in prospective nickel 
ventures in Colombia and Guatemala and is now 
investigating a cobalt-copper property in Idaho. 

In Colombia, additional work was continued at 
the property and negotiations with the government 
brought some progress in planning for a commercial 
development. Hanna is an equal partner in this 
project with Standard Oil Company of California. 

In Guatemala, development work on the deposits 
was conducted by Exploraciones y Explotaciones 
Mineras Izabal, S.A., in which Hanna has a 20 per¬ 
cent interest, the balance being held by International 
Nickel Company of Canada, Ltd. Agreements rela¬ 
tive to financing must be completed with the govern¬ 
ment before a decision can be made to arrange for 
the financing and proceed with the construction of 
a major nickel development. 

During 1967 Hanna acquired controlling interest 
in the Blackbird cobalt-copper property near Salmon, 
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Exploration and Research (continued) 

Idaho. Preliminary work indicates that the deposits 
may have commercial potential. Exploration, devel¬ 
opment and metallurgical research are going forward, 
including underground drifting and drilling to prove 
reserves. Metallurgical laboratory work, to devise a 
method for refining the ore, is encouraging and a 
pilot plant program is planned for this year. 

Preliminary drilling was continued on an ore body 
on the Gogebic Range in Michigan. A potential 
reserve of commercial size was indicated and further 
drilling, metallurgical testing and economic feasi¬ 
bility studies are being carried out. In western 
Ontario the drilling program was completed on a 
deposit of concentrating grade magnetic iron ore 
and metallurgical test work continues. 

Exploration holes were drilled on a copper-nickel 
deposit on Hanna property near Ely, Minnesota, and 
further work is scheduled for 1968. 

In addition, during 1967 Hanna geologists exam¬ 
ined numerous uranium, iron, mercury, copper-nickel 
and nickel properties in the western United States 
and Canada. There will be further work on several 


of these properties this year. 

On the metallurgical side, several years of work 
on IOC ores have now established the technical 
feasibility of beneficiating and pelletizing standard 
ores from the mines at Schefferville. The process 
separates iron particles by flotation from both direct 
shipping and lean ores, resulting in pellets con¬ 
taining 64 percent iron and 5 percent silica. 

Other research on iron ore brought a method for 
recovering some of the non-magnetic iron values in 
the tailings at the Carol Lake pellet project. The 
improved ore grinding techniques developed earlier 
for the Carol project were successfully tested on a 
commercial scale. 

Further improvements were made in the treat¬ 
ment of lateritic nickel ore, resulting in better 
recovery of nickel. 

Metallurgical and economic evaluations contin¬ 
ued on pre-reduced iron ore pellets containing more 
than 90 percent iron. These are pellets with virtually 
all the oxygen removed and with all but a small 
fraction of the iron in metallic form. 


SUMMARY OF CHANGES IN WORKING CAPITAL 



1967 


1966 

FUNDS PROVIDED 

Net income for the year. 

. . . $ 21,133,000 

$ 

18,501,000 

Depreciation and depletion. 

. . . 5,560,000 


4,717,000 


$ 26,693,000 

$ 23,218,000 

I.O.C. debentures redeemed . 

. . . 1,009,000 


1,261,000 

Stock option proceeds. 

. . . 1,083,000 


520,000 

Other . 

. . . 1,989,000 


849,000 


$ 30,774,000 

$ 

25,848,000 

FUNDS APPLIED 

Expenditures for plant and equipment .... 

. . . $ 12,890,000 

$ 

8,624,000 

Working assets—Interests in associated 

companies . 

. . . 11,102,000 


6,228,000 

Dividends to stockholders. 

. . . 6,682,000 


4,722,000 

Reduction of long-term debt. 

. . . 2,000,000 


2,000,000 

Other . 

. . . 1,741,000 


3,124,000 


$ 34,415,000 

$ 

24,698,000 

Net (decrease) increase in working capital . . . 

. . . $ (3,641,000) 

$ 

1,150,000 

Working capital at beginning of year. 

. . . 53,000,000 


51,850,000 

Working capital at end of year. 

... $ 49,359,000 

$ 

53,000,000 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


CONSOLIDATED INCOME 


Year Ended December 31 



1967 


1966 

INCOME 




Net sales and operating revenues—Note A. 

$143,036,197 

$143,707,135 

Dividends: 




Iron Ore Company of Canada. 

7,206,667 


5,044,667 

National Steel Corporation . 

2,500,000 


2,500,000 

Other . 

3,140,787 


3,541,150 

Interest . 

1,914,583 


1,997,160 

Sundry . 

929,229 


786,052 


$158,727,463 

$157,576,164 

COSTS AND EXPENSES 




Cost of goods sold and operating expenses—Note A . 

$119,105,008 

$120,362,337 

Selling, general, and administrative expenses . . . 

5,684,819 


5,441,476 

Depreciation and depletion—Note B . 

5,559,536 


4,716,595 

Interest on long-term debt—Note B. 

3,445,021 


3,087,020 


$133,794,384 

$133,607,428 

INCOME BEFORE INCOME TAXES. 

$ 24,933,079 

$ 

23,968,736 

INCOME TAXES 




Federal—including deferred taxes of $938,776 




in 1967-Note C. 

$ 3,191,000 

$ 

4,318,000 

Foreign and state. 

609,043 


486,252 

Adjustment relative to prior years. 

-0- 


663,148 


$ 3,800,043 

$ 

5,467,400 

NET INCOME. 

$ 21,133,036 

$ 

18,501,336 

NET INCOME PER SHARE. 

$4.88 


$4.30 


See notes to financial statements. 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEETS 


ASSETS 

December 

1967 

CURRENT ASSETS 

Cash. $ 4,347,162 

Short-term securities—at cost and accrued interest . . 29,563,705 

Trade and sundry receivables. 31,009,343 

Inventories—at lower of average cost or market: 

Iron ore. $ 11,636,537 

Nickel. 1,696,741 

Supplies._ 3,957,179 

$ 17,290,457 

TOTAL CURRENT ASSETS. $ 82,210,667 

PROPERTY, PLANT, AND EQUIPMENT 

Mineral lands, plants, vessels, 

and equipment—at cost. $ 94,806,718 

Less allowances for depreciation, depletion, 
and amortization. 51,016,737 


$ 43,789,981 

OTHER ASSETS 

Working assets—Interests in associated companies: 


Iron Ore Company of Canada—at cost. $ 33,373,187 

Unconsolidated subsidiaries—Note D. 16,918,799 

Others—at cost or less . 12,053,346 

Interests in other companies: 

National Steel Corporation—at cost 
(market price: 1967—$46,000,000; 

1966-$40,125,000) 58,750,000 

Others—at cost or less . 8,296,841 

Sundry receivables and deferred charges. 5^966,249 


$135,358,422 

$261,359,070 


31 

1966 

$ 2,549,309 

42,118,538 
18,363,008 

$ 9,509,809 

2,103,104 
_3,294,867 

$ 14,907,780 
$ 77,938,635 


$ 77,662,037 

44,448,091 
$ 33,213,946 


$ 31,843,387 
14,656,773 
9,104,019 


58,750,000 
8,306,849 
_ 4,842,184 

$127,503,212 

$238,655,793 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


LIABILITIES AND STOCKHOLDERS’ EQUITY 


December 

1967 

CURRENT LIABILITIES 

Trade and sundry payables. $ 20,475,374 

Accrued expenses. 9,741,049 

Federal income taxes. 2,210,321 

Current portion of long-term debt—less 
debentures (1967—$1,574,700; 

1966—$1,607,200) held in treasury. 425,300 

TOTAL CURRENT LIABILITIES. $ 32,852,044 


LONG-TERM DEBT 

4%% Sinking Fund Debentures—payable 
$2,000,000 annually—Note E. 44,000,000 


RESERVES 

General contingencies. $ 4,916,274 

Deferred income taxes—Note C. 938,776 

Other. 1,553,055 

$ 7,408,105 


STOCKHOLDERS' EQUITY 

Common Stock, par value $1 a share—Note F: 


Authorized 4,500,000 shares 
Issued: 1967—4,347,125 shares; 

1966-4,317,225 shares. $ 4,347,125 

Capital surplus. 21,906,369 

Retained earnings—Note E. 151,398,390 

Cost of treasury stock (18,250 shares). (552,963) 

$177,098,921 

$261,359,070 


See notes to financial statements. 


31 

1966 

$ 12,621,224 
8,755,956 
3,168,423 


392,8 00 
$ 24,938,403 


46,000,000 


$ 4,842,343 

- 0 - 
1,309,286 
$ 6,151,629 


$ 4,317,225 

20,853,717 
136,947,782 
(552,963) 
$161,565,761 
$238,655,793 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


NOTES TO FINANCIAL STATEMENTS 


NOTE A-SALES AND COST OF GOODS SOLD 

During 1966, the Company entered into an agreement to purchase (at market price less freight, handling, and 
related costs) ferronickel from the U.S. Government stockpile for distribution directly to industrial con¬ 
sumers. Sales and cost of goods sold shown in the statement of consolidated income do not include the 
amounts (1967—$15,400,000; 1966—$34,700,000) applicable to the agreement. 

In accordance with industry practices, there is also excluded from sales and cost of goods sold amounts 
applicable to iron ore traded with other producers. 

NOTE B—CLASSIFICATION OF EXPENSES 

The Company, through its ownership interest, is entitled to its proportionate share of the production of 
certain associated mining companies at cost. The Company’s proportionate share of depreciation (1967— 
$1,019,484; 1966-$189,704) and interest on long-term debt (1967-$1,282,917; 1966-$788,836) has 
been so classified in the statement of income and the remaining costs are included in cost of goods sold. 

NOTE C-DEFERRED FEDERAL INCOME TAXES 

Deferred federal income taxes result from providing depreciation, on certain major facilities completed 
during the year, at amounts for financial statement purposes which are less than the accelerated depreciation 
claimed for tax purposes. 

NOTE D—SUBSIDIARY COMPANIES 

Subsidiary companies are either consolidated in the financial statements or the investments therein are 
carried at the underlying equity. Certain subsidiaries, unconsolidated in prior years, were consolidated in 
1967 with no material effect on consolidated net income. 


NOTE E-SINKING FUND DEBENTURES 

The Indenture contains limitations relative to cash dividends and other stock payments. Approximately 
$49,300,000 of the retained earnings at December 31, 1967 was free of such limitations. 

NOTE F-STOCK OPTIONS 

Certain key personnel have been granted options to purchase Common Stock of the Company. Options granted 
prior to January 1, 1964, were at 95% of market price at date of grant and options granted since that date were 
at market. Options run for periods of five to seven years and become exercisable in cumulative installments 
after the first year. Changes during 1967 in options outstanding were as follows: 


Outstanding January 1, 1967 . . 

Exercised. 

Outstanding December 31, 1967 

NOTE G-CONTINGENT LIABILITIES 


Shares 
Under Option 


Average Option 
Price Per Share 


121,000 $42.69 

29,900 36.21 


91,100 $44.82 


Under certain conditions, the Company might be required to make payments on long-term obligations of 
certain associated mining companies, in proportion to the Company’s interests in such companies. At Decem¬ 
ber 31, 1967, the Company was contingently liable under such arrangements, in the amount of approxi¬ 
mately $49,000,000. 

On September 19, 1966, Wheeling Steel Corporation commenced an action against the Company and certain 
other companies. Wheeling alleges that the Company, together with others, conspired to monopolize the 
"Great Lakes Iron Ore Market" and to fix the price of ore in that area in violation of the Sherman Act and seeks 
treble damages in the amount of $144,000,000. In the opinion of the officers of the Company, as well as its 
counsel, these allegations are completely without merit, and there is no basis for recovery in this litigation. 


NOTE H—PENSIONS 

The Company and its subsidiaries have various pension plans covering substantially all of their employees. 
Total pension expense for the year was $1,707,000, which includes, as to certain of the plans, amortization 
of prior service cost over appropriate periods. The Company’s policy is to fund pension cost accrued. The 
pension funds and balance sheet accruals are greater than the estimated value of the vested benefits for 
all plans. 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


STOCKHOLDERS' EQUITY 



Common 

Stock 

Capital 

Surplus 

Retained 

Earnings 

Treasury 

Stock 

Total 

Stockholders’ 

Equity 

Balance January 1, 1966 

$4,301,445 

$20,350,007 

$123,168,529 

$(547,018) 

$147,272,963 

Net income for 1966 



18,501,336 


18,501,336 

Cash dividends— 

$1.10 a share 



(4,722,083) 


(4,722,083) 

Proceeds from 15,780 shares 
sold under stock options 

15,780 

503,710 



519,490 

Cost of 100 shares acquired 
for treasury 




( 5.945) 

( 5,945) 

Balance December 31, 1966 

$4,317,225 

$20,853,717 

$136,947,782 

$(552,963) 

$161,565,761 

Net income for 1967 



21,133,036 


21,133,036 

Cash dividends— 

$1.55 a share 



(6,682,428) 


(6,682,428) 

Proceeds from 29,900 shares 
sold under stock options 

29,900 

1,052,652 



1,082,552 

Balance December 31, 1967 

$4,347,125 

$21,906,369 

$151,398,390 

$(552,963) 

$177,098,921 


See notes to financial statements. 


ACCOUNTANTS’ REPORT 

Board of Directors 

The Hanna Mining Company 

Cleveland, Ohio 

We have examined the consolidated financial statements of The Hanna Mining Company and consolidated 
subsidiaries for the year ended December 31, 1967. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests of the accounting records and such other 
auditing procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet and statements of income and stockholders’ equity 
present fairly the consolidated financial position of The Hanna Mining Company and consolidated sub¬ 
sidiaries at December 31, 1967, and the consolidated results of their operations for the year then ended, in 
conformity with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 





Cleveland, Ohio 
February 20, 1968 
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THE HANNA MINING COMPANY AND CONSOLIDATED SUBSIDIARIES 


TEN YEAR FINANCIAL COMPARISON 


INCOME 

Net Sales and Operating Revenues . . . . 

Operating Income before Depreciation, 
Depletion, and Amortization. 

Depreciation, Depletion, and Amortization 

Dividend Income. 

Income Taxes. 

Net Income. 

Net Income Per Share (A) . 

Cash Dividends. 

Dividends Per Share (A). 


BALANCE SHEET 

Working Capital . 

Property, Plant, and Equipment .... 

Other Assets. 

Long-Term Debt . 

Total Invested Capital . 

Less Reserves . 

Total Stockholders’ Equity. 

Shares Outstanding (A). 

Book Value per share (A). 

(A) Adjusted for 3-for-l stock split in May, 1964. 


1967 

1966 

1965 

$143,036,000 

143,707,000 

148,193,0( 

$ 18,246,000 

17,903,000 

16,427,0( 

$ 5,560,000 

4,717,000 

5,078,0( 

$ 12,847,000 

11,086,000 

8,960,0( 

$ 3,800,000 

5,467,000 

5,563,0( 

$ 21,133,000 

18,501,000 

16,460,0( 

$4.88 

4.30 

3.i 

$ 6,682,000 

4,722,000 

4,281,0( 

$1.55 

1.10 

l.( 

$ 49,359,000 

53,000,000 

51,850,0( 

43,790,000 

33,214,000 

29,280,00 

135,358,000 

127,503,000 

120,238,0( 

(44,000,000) 

(46,000,000 

(48,000,0( 

$184,507,000 

167,717,000 

153,368,00 

7,408,000 

6,152,000 

6,095,00 

$177,099,000 

161,565,000 

147,273,00 

4,328,875 

4,298,975 

4,283,2$ 

$40.91 

37.58 

34.; 
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1964 

1963 

1962 

1961 

1960 

1959 

1958 

5,586,000 

124,594,000 

100,818,000 

90,236,000 

90,341,000 

86,950,000 

78,132,000 

4,945,000 

13,728,000 

11,087,000 

12,656,000 

13,304,000 

9,641,000 

12,008,000 

5,481,000 

6,437,000 

4,200,000 

3,216,000 

3,624,000 

2,726,000 

1,027,000 

7,757,000 

8,154,000 

7,380,000 

4,281,000 

4,190,000 

3,147,000 

1,460,000 

4,986,000 

4,366,000 

4,501,000 

4,911,000 

4,741,000 

3,120,000 

5,254,000 

4,057,000 

12,353,000 

11,107,000 

9,868,000 

10,107,000 

7,752,000 

8,090,000 

3.29 

2.89 

2.60 

2.30 

2.36 

1.81 

1.89 

4,063,000 

2,993,000 

2,856,000 

2,288,000 

2,288,000 

2,288,000 

1,690,000 

.95 

.70 

.67 

.53 

.53 

.53 

.47 

1,031,000 

39,136,000 

28,598,000 

35,431,000 

24,653,000 

13,653,000 

11,212,000 

9,047,000 

26,976,000 

29,048,000 

18,507,000 

17,362,000 

22,084,000 

21,324,000 

1,118,000 

63,709,000 

60,502,000 

54,411,000 

56,799,000 

55,098,000 

52,887,000 

-0- 

-0- 

-0- 

-0- 

-0- 

-0- 

-0- 

1,196,000 

129,821,000 

118,148,000 

108,349,000 

98,814,000 

90,835,000 

85,423,000 

6,230,000 

4,939,000 

3,039,000 

2,551,000 

2,508,000 

2,348,000 

2,400,000 

4,966,000 

124,882,000 

115,109,000 

105,798,000 

96,306,000 

88,487,000 

83,023,000 

4,278,145 

4,275,345 

4,275,345 

4,290,495 

4,290,495 

4,290,495 

4,290,495 

31.55 

29.21 

26.92 

24.66 

22.45 

20.62 

19.35 
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DIRECTORS 



GILBERT W. HUMPHREY, Chairman, The Hanna Mining Company, 
director since 1951 . 

WALTER A. MARTING, President, Hanna Mining, director since 1956. 




GEORGE H. LOVE, Chairman , Consolida¬ 
tion Coal Company, Pittsburgh, director since 
1959. 



WILLIAM H. MOORE, Chairman , Bankers Trust Com¬ 
pany , New’ Yorfc, director since 1959. 

R. L. IRELAND, III, Partner, Brown Brothers Harriman 
& Co., New York , director since 1965. 


NATHAN W. PEARSON, 
Vice President and Governor , 
T. Mellon and Sons , Pt'Ms- 
burgh t director since 1959. 



GEORGE W. WYCKOFF, Vice 
President and Governor, T. Mellon 
and Sons, Pittsburgh, director since 
1965. 



HERBERT HOOVER, J] 
consulting engineer, Los Angel 
director since 1959. 
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OFFICERS 



'EPHEN D. BECHTEL, JR., President , Bechtel Cor¬ 
rection , San Francisco , director since 1965. 

[CHARD W. WHITNEY, retired Executive Vice 
esident , Hanna Mining, director since 1960. 



SEPH H. THOMPSON, retired Chairman , Hanna 
ning, director since 191^0. 

\RREN BICKNELL, JR., President , 77ie Cleveland 
nstruction Company , director since 1965. 


GILBERT W. HUMPHREY, Chairman of the Board 

WALTER A. MARTING, President 

ROBERT J. LINNEY, Executive Vice President 

D. N. VEDENSKY, Senior Vice President 

ROBERT F. ANDERSON, Vice President, Domestic Operations 

J. W. BUFORD, Vice President, Foreign Operations 

A. A. DOR, Vice President, Research and Development 

JAMES N. PURSE, Vice President, Sales 

LAWRENCE W. SPANG, Vice President and Secretary 

GORDON L. WAY, Vice President, Engineering 

WALTER P. WEBER, Vice President, Mineral Properties 

RUSSELL E. BEAL, Treasurer 

L. H. CARLSON, Comptroller 


EXECUTIVE 

COMMITTEE 

GILBERT W. HUMPHREY 
GEORGE H. LOVE 
WALTER A. MARTING 
JOSEPH H. THOMPSON 


Transfer Agents: 

The National City Bank of Cleveland, Cleveland, Ohio 
Bankers Trust Company, New York, New York 

Registrars: 

Union Commerce Bank, Cleveland, Ohio 

The Chase Manhattan Bank, New York, New York 
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Hanna Mining Properties, Affiliates and Operations 


IRON ORE/UNITED STATES 

Wholly Owned 

GROVELAND MINE Open pit mine, concentrator and pellet plant; 
Michigan 

WAUSECA MINE Underground mine; Michigan 
ALGOMA MINE Open pit mine; Minnesota 
DOUGLAS MINE Open pit mine; Minnesota 
RABBIT LAKE MINE Open pit mine; Minnesota 
SOUTH AGNEW MINE Open pit mine; Minnesota 
SPRING VALLEY MINE Open pit mine; Minnesota 

Partially Owned 

BUTLER TACONITE PROJECT (37.5%) Open pit mine, 
concentrator and pellet plant; Minnesota 

HANNA ORE MINING COMPANY (15%) Pierce Mine; 

Minnesota 

NATIONAL STEEL PELLET PROJECT (15%) Open pit mine, 
concentrator and pellet plant; Minnesota 

PILOT KNOB PELLET COMPANY (50%) Underground mine, 
concentrator and pellet plant under construction; Missouri 

Managing Agents 

NATIONAL STEEL CORPORATION Homer Mine; Michigan 

Ore Sales Division 

Cleveland, Ohio 


IRON ORE/CANADA 

Partially Owned 

IRON ORE COMPANY OF CANADA (26.85%) Open pit mim 
Schefferville, open pit mines and concentrator at Carol L 
Quebec North Shore & Labrador Railroad and loading tern 
at Sept lies; Quebec and Labrador 

CAROL PELLET COMPANY (23.08%) Pellet plant at Carol L 
Labrador 

HOLLINGER NORTH SHORE EXPLORATION COMPANY, LIMI 
(40%) Quebec concessions 

LABRADOR MINING AND EXPLORATION COMPANY, LIMI 
(22.3%) Labrador concessions 

Managing Agents 

NATIONAL STEEL CORPORATION OF CANADA, LIMITED 
Mine, concentrator and pellet plant; Ontario 


NICKEL OPERATIONS 

Wholly Owned Properties 

NICKEL MOUNTAIN MINE AND HANNA SMELTER Oper 
mine and nickel smelter; Riddle, Oregon 
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OVERSEAS OPERATIONS 

Partially Owned Iron Ore 

ST. JOHN D’EL REY MINING COMPANY, LIMITED (51.8%) Open 
pit mines and properties; Brazil 

GERALDTON JOINT VENTURE (25%) Open pit mines; 

Western Australia 

Partially Owned Aluminum 

COMPANHIA MINEIRA DE ALUMINIO (ALCOMINAS) (23.5)% 
Open pit bauxite mine, alumina refining plant and aluminum 
smelter under construction; Brazil 

Ore Sales Agent 

London, England 


MARINE OPERATIONS 

Domestic 

OPERATORS OF ORE UNLOADING AND COAL LOADING DOCKS 
Cleveland, Ashtabula, and Sandusky, Ohio and Philadelphia, Pa. 

ONE WHOLLY OWNED AND ONE PARTIALLY OWNED (33V 3 %) 
LAKE VESSEL 

OPERATORS OF LAKE VESSELS OWNED BY NATIONAL STEEL 
CORPORATION 

Seaway 

PARTIAL OWNERSHIP IN THREE VESSELS OPERATING IN ST. 
LAWRENCE SEAWAY 

Ocean 

TWO WHOLLY OWNED AND THREE PARTIALLY OWNED BULK 
CARGO VESSELS 

CHARTERING AND SHIPPING AGENCY New York, New York 

PARTIALLY OWNED ORE AND COAL UNLOADING DOCK (25%) 
Rotterdam, Holland 








